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NEW FEDERAL RESERVE INDEX OF INDUSTRIAL PRODUCTION

The Auguet lestie of the Fedaral Reserve Bollabin presents o
mompete ravigion of the Board's index of fnduetrial produetion,
deslgned o provide 5 broader pod more accurste messure of
eurvent changes in the physical volnme of iodustricl cutput
Tor 2l of the induatey groups and individial mdustey serias
which will bereafter be corried i the Bynver, ther b ahown the
raeard by months from 1936 to date and anniel inderes from
1923 to date. 'The pew fndex was nol gvailable when the 1940
edition of thae Supplomant ta the Bravar, new ready for diatelba-
tion, went to press. It is, thavafore, et up in this leve In the
form uged Io the Supplemsnut so that it van be filsd with that
yolume for reference p

Excerpte Ivom the artisle by Maxwell H. Conlklin, .ﬁ.mmint&
Econvmist of the Divislon of Reseaych and Statlatica of the
Besrd of Governcrs of the Federal Beserve Syetom, pointiog out
tha major diferonces betweem the old apd the new indezes,
follaw:

T epopa of Ebio sow imdex, ka of the ol 5 KO0 L e production of anofst-
Hireg and mainctats. Blolcher indox sgvers poodontken of oter brpss of gonds and
sorvims, Brtomlr) mwdiflestipng have boot medn, bowotoy, ated the babatior of
the Brw Ddox, wikio broadly Aloiiar, Iy diforent in gome imporant respeqty. T
principal AUTsremo gt e new Iodor shooes mideh mero goew th i thls etz 7"
Lodhustrinl oogpeit then wos shows by the fooor bodox, Mooy 1ow sadod ware
dovelepod $0 obiakn coversge 1o foportant indusiries not pravipmly reproamied.
partluarly the machinery, tayon toxtin, Mutiiebursd food, and shomizl indde-
wehoe, mll of wAkoE hova growr voplaly ks thy posk tong decades.  In wddigien, & msn.
box ol Ingivbiual seckey, qurh B (oo o pendiotion of umbor aod pepos, wers re
placed by saw saries or trore axtonalaly mvked, and cdjuptmancs 1o cangns o Okt
bonck-merk dath wern teds whers date fop indbridonl indostrbe or groups.of ldus-
ki wrane Inaswarrais oe bopenomd kavel.

B ekt Hopwrinnt eomdngusties of Fi mvtalon B thik the e indor, belng bromder
la mmopé wod ks welghtod by prmery predoots, slows Jan ormible shoet-toarm
Hocioathme.

" In makog soraparies ovor longar purinds, on Inporbmt Lnitatiso of bath the

_ old ad the pavbwd Indezra weiom from: tha fack thak e U oo sabifeatory mothimd
of allowing for the foprovement ko (9 quality of produsts  In meny Indugirh,
partiouliel T in thass with highly Rbelpvind Trnducts, inwsassd goaotity af sutput
g bewy aooompanied by prsat Impeovemsat 1o quetity.

Methods el in cymplog ke 26w indgr arg baskoaily tho same as thoss ueed Lo
£ Rt o, with p v bar of shamped osMad Kir bry $he Dathaga oF Eime o adopbed
to aimpliry the procadurs. T bese period, ks which the Index nombers arerage
108, wad shitted fom e parlod 142525 Lo the most Tecent complate dveryenr
peciod, LipE-2i,

Mo oeanaua] edhastront fectors wees comnulked for all sarick, ood allowsmoes foz
choagme o aumber of wocking days were compiled for (e S sirics wod boyBed G
il seeies when neoastars.

A reelsions wirs conlned ta tha perfed oo 1092 be date; R the Yodrd 1000-22,
Bpuras of the ohl Jodax werg obained coto the gew sebe,

“Thw vew inciox uold Ha o1 Index bars plmbar mapor oycllod gheaiemds. Timy
diter privitpally with rompest bo Joog-terzn growih and bo degres of Quskusthn in
mame of Kve more arrella shoct-tmam opveniangy.  The elmllariby show s Ba garrant
weaiern] lavad {6 dow Wrgdly 1o the Gt that the oM index Dappoosd to Gvamgs
for Gl yanea 163530, tha baxa perbod sclastod of 100 for the new lndax. T reviad
indec bas shoro ooch more gorer b oTer an ectandad penled, rislog o 81 BTeTLED
of 57 10 tho yaars 102525 €0 P9 in Shwe tew Dase of 1900 In DT 1he AR Index
preraged & peresnt abews the 1000 Hel, whoras the sld indsx svsramnd 4 poresnt
bedow 169, In Juoe 30 thg maw lvlax was I9T parcant of the 163-30 araage nnd,
L ealonintod o B Y3325 bomle, world B 130, 61 companed Wik 2H [or thes olc) ixdor,

The mora rapid griwth swretn by the naw indsx la dud to the addilon of dubs far
» Dumbar of expaidles Lydvatrieg ot adeqoately roprescotod 1o the ofd tndox aod b
sdpgtmantd for growih (i somo serked praviondy vped. The widey differcmee b In
the imlsx ort oom ok Todou i bursa, Al pedlaets prinapally the ineleslon, for the
Dttt of aicked for sk rapldly @owlog [wdusichs s shemimly, royon texttics,
aoahotio bewerngee, dairy prodisots, sn0 cortadn oéher manabstored foads, mod the
Intworarsent of dadh 6o padp aod paper. The index o dursida remddEu-bie,
#howa Ly by namg phart, was aleo rovised uposrd, Hungh ¢o o poallee sy tant, largaly
my ekt of o Ioghusog of watr Sorka o machingy and fomkors eod of spedol
it g Hy et for 1o Farrous-mebil prod ots and sEotn, clay, st Ht produgis
o Rl for K Long-term movementd of fodustrise not direody represontod In thean
groups. The retised edas o miwraly diders only sllgbily G the 0ld micsmb
T,

Thes mlor ool kel tod tedn et $ oF the Lo hnd exos sre Trowdlr saflar both 1o tholog
niul 13 chegmon of changs,  Bodh indosoarese grodunfly In iy 10205, wIkh proneunead

moaesabons I 1025 mnd 1024 40d smalboy Angtnatione by cther years, eguabed 2 poak o | Juns

tho suoimer oF 1920 wod chen doslined, without bogertact iotorrapifon, o low pelet
by who g of 3533, Ten dapd e i dhe same i beth Indbase, amounid g b0 over
Woormot. Both Indwios rom, wAF mejoe Ingrropt loos, iram 1818 to aarly 1037, but

1n that year b e 1nday romshed 6 maer bigh lewel of 141, somparsd writh w 105 pea k
of Lid, while t5 oM Iodlaa comeloed bolow [is 1030 poak. Tho J07-58 rocetadon aud
Ehr renovary e Tors equally protaltied B Bl lodeso,

‘Tha mivwr sy sbaits anllor dyort-jarm Tuetuatbons snd s Pemeslly SamowHak

smorhok In nponth-bo-month shepros than tho o, Ths poals {o thy pomamot of
1833 and ak tho amd of 1055 s 168, B ceti o, aeg s promnanosd o d the toooghn
im {hwe D motiths of 197 and 1834 aod Phe eardy part of 1093, 10050, e 10 Le
o oy myarkgd by tho now Lo Ehao fo thoold.  Theso diffseonoes are dos largolr
b a0 loeraosn o Che eovpomps oF Eb e mope Slable Dondorable pogde industres sod te
Lo f Deinalomn i Cho Dt Indas of Daw carber o tho niovs Bdvaeeed poadasts of moD-
selure, Bach 8¢ maohioory amd fupnbiups, Tiw old inder wes lorgely compopod of
basie prodoots { e odépet-of whioh Jostustos more widoly thaon thet Dor the iodoatey
ob & whale,  Ads. for same seckin, L wlikih ahinooonis o delimarion of malerials sre
weid tornprosstit prediiction In b bar slages ol ppanofertors, o 3-month marlog evaroge
bt bean teod, wios 10 & frer chaes, st me ghipbull dli and prodiciion ol lcsmmtivos,
catbmatsp of the correnl Tolome of work have been sotativabed Tor mooco Hiehly Dog-
tshitiog sarlos o the bumbor of uslte complotod.  Abothor feotor amoothdng ok
Hondh-bo-sopnth Josnglong 1o e Hdex Tas teen Che ioyEden of sansonal adjest-
mviits; thip hax beah parthoalard 7 nporisot 1o sbiolost o or eedudog Ebg Digesn ber
Pealkts, sliomn 10 the oli index Qi most ok For,

‘The extent of V50 changs I eumpeatibon of the Baw Index e svmparad writh the fid
B lpdicabed 1o £ Ediowieg tabdo, in which the daak indlTidut] soriks 1o % rovised
lndax ars clowiflad e bo whokbor Kbyt dra aty, itbioislly revid, or mobetanelly
theearma ki it fho old lodex.
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SURVEY OF CURRENT BUSINESS

Table 31.—INDEXES OF INDUSTRIAL PRODUCTION—Continued
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Table 32.—WHOLESALE FRICES, CHEMICALS AND ALLIED PRODUCTS?
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